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INDEPENDENT AUDITOR’S REPORT
To the Members of Shriram Automall India Limited
Report on the Audit of the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying standalone Ind AS financial statements of Shriram Automall India
Limited (“the Company™), which comprise the Balance sheet as at 31 March 2021, the Statement of Profit
and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and notes to the standalone Ind AS financial
statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone Ind AS financial statements give the information required by the Companies Act, 2013, as
amended (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at 31
March 2021, its profit including other comprehensive income, its cash flows and the changes in equity for
the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone Ind AS financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the ‘Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial
Statements” section of our report. We are independent of the Company in accordance with the ‘Code of
Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone Ind AS financial statements.

Emphasis of Matter

We draw attention to Note 42 to the standalone Ind AS financial statements, which describes the
uncertainties and the impact of COVID 19 on carrying value of receivables, unbilled revenues, Right to
Use assets, Investment in subsidiaries and achievement of business plans, as assessed by the management.
Our opinion is not modified in respect of this matter.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board of Director’s report, but does not include the standalone
Ind AS financial statements and our auditor’s report thereon.

Our opinion on the standalone Ind AS financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our responsibility is to read the
other information and, in doing so, consider whether such other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
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misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone Ind AS financial statements that give a true and fair view of
the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone Ind AS financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the standalone Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

a) Identify and assess the risks of material misstatement of the standalone Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

b) Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

c) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

d) Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going co, i
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we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the standalone Ind AS financial statements,
including the disclosures, and whether the standalone Ind AS financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;

d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

e) Onthe basis of the written representations received from the directors as on 31 March 2021 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2021
from being appointed as a director in terms of Section 164 (2) of the Act;

f)  With respect to the adequacy of the internal financial controls with reference to these standalone
Ind AS financial statements and the operating effectiveness of such controls, refer to our separate
Report in “Annexure 2” to this report;

g) In our opinion, the managerial remuneration for the year ended 31 March 2021 has been paid /
provided by the Company to its directors in accordance with the provisions of section 197 read
with Schedule V to the Act;
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h)  With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
standalone Ind AS financial statements — Refer Note 38 to the standalone Ind AS financial
statements;

ii.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

ili.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountan
1on Number: 101049W/E300004

er Sanjay Bachchani

Partner

Membership Number: 400419
UDIN: 21400419AAAACH2652

Place: Gurugram, Haryana
Date: 02 June 2021
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Annexure 1 referred to in paragraph 1 of report on other legal and regulatory requirements

Re: Shriram Automall India Limited (‘the Company’)

()

(i)

(iii)

(iv)

)

(vi)

(vii)

(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) All fixed assets have not been physically verified by the management during the year but there
is a regular programme of verification which, in our opinion, is reasonable having regard to the
size of the Company and the nature of its assets. No material discrepancies were noticed on such
verification.

(¢) According to the information and explanations given by the management and audit procedures
performed by us, the title deeds of immovable properties included in property, plant and
equipment are held in the name of the company.

The Company’s business does not involve inventories and, accordingly, the requirements under
paragraph 3(ii) of the Order are not applicable to the Company.

(a) The Company has granted loans to four companies covered in the register maintained under
section 189 of the Companies Act, 2013. In our opinion and according to the information and
explanations given to us, the terms and conditions of the grant of such loans are not prejudicial to
the company's interest.

(b) The Company has granted loans that are re-payable on demand, to a firm covered in the register
maintained under section 189 of the Companies Act, 2013. We are informed that the company has
not demanded repayment of any such loan during the year, and thus, there has been no default on
the part of the parties to whom the money has been lent. The payment of interest has been regular.

(¢) There are no amounts of loans granted to companies, firms or other parties listed in the register
maintained under section 189 of the Companies Act, 2013 which are overdue for more than ninety
days.

In our opinion and according to the information and explanations given to us, provisions of section
185 and 186 of the Companies Act 2013 in respect of loans to directors including entities in which
they are interested and in respect of loans and advances given, investments made and, guarantees,
and securities given have been complied with by the company.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act
and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable.

To the best of our knowledge and as explained, the Central Government has not specified the
maintenance of cost records under Section 148(1) of the Companies Act, 2013, for the
products/services of the Company.

(a) Undisputed statutory dues including provident fund, employees’ state insurance, income-tax,
sales-tax, service tax, duty of custom, duty of excise, value added tax, goods and service tax, cess
and other statutory dues have generally been regularly deposited with the appropriate authorities.
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(viii)

(ix)

)

(b) According to the information and explanations given to us and audit procedures performed by
us, undisputed dues in respect of provident fund, employees’ state insurance, income-tax, service
tax, sales-tax, duty of custom, duty of excise, value added tax, goods and service tax, cess and
other statutory dues which were outstanding, at the year end, for a period of more than six months
from the date they became payable, are as follows:

Amount Period to
Nature of Nature of Yet to be which the e Tisete Date of
Status dues paid amount Payment
(Rs.) relates
Labour Labour , At the end
Welfare Fund |  Welfare 8,218 Mo | ofeach | Yetlobe
Act Fund P < quarter b

(¢) According to the records of the Company, dues of income tax, sales-tax, service tax/goods and
service tax, duty of custom, duty of excise, value added tax and cess on account of any dispute,

are as follows:

Ammamit Amount Period to
Name of Nature of yet'fio Paid which the Forum where
Status dues (lg:l 5 (Rs. in amount dispute is pending
; Lacs) relates
Lacs)
12.24 2.20 FY 2011-12 | Deputy Commissioner
of Sales Tax (Appeal)
Mumbai
Maharashtra | Maharashtra 3.82 5.97 FY 2012-13 Maharashtra State
Value Sales Tax Sales Tax Tribunal,
Added Tax Mumbai
11.01 1.95 FY Apr’13 — | Deputy Commissioner
Sep’13 of Sales Tax (Appeal)
Mumbai
55.13 88.91 FY Oet’13 — Maharashtra State
Mar’14 Sales Tax Tribunal,
Mumbai
Finance Service Tax 48.64 - AY 2010-11 Service Tax
Act, 1994 & AY 2011- Appellate Tribunal
12

The Company did not have any outstanding loans or borrowing dues in respect of a financial
institution or bank or to government or dues to debenture holders during the year.

According to the information and explanations given by the management and audit procedures
performed by us, the Company has not raised any money way of initial public offer / further public
offer / debt instruments) and term loans hence, reporting under clause (ix) is not applicable to the
Company and hence not commented upon.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and according to the information and explanations given by the
management, we report that no fraud by the company or no fraud on the company by e

and employees of the Company has been noticed or reported during the year. v
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(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

For S.R. Batliboi & A
Chartered Accounta
ICAI Firm regis

per Sanjay Bachchani

Partner

Membership Number: 400419

According to the information and explanation given by the management and audit procedures
performed by us, the managerial remuneration has been paid/ provided for in accordance with the
requisite approval mandated by the provisions of Section 197 read with Schedule V to the
Companies Act, 2013.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of
the order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management and audit procedures
performed by us, transactions with the related parties are in compliance with section 177 and 188
of Companies Act, 2013 where applicable and the details have been disclosed in the notes to the
financial statements, as required by the applicable accounting standards.

According to the information and explanations given to us and on an overall examination of the
balance sheet, the company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year under review and hence, reporting
requirements under clause 3(xiv) are not applicable to the company and, not commented upon.

According to the information and explanations given by the management and audit procedures

performed by us, the Company has not entered into any non-cash transactions with directors or
persons connected with him as referred to in section 192 of Companies Act, 2013.

According to the information and explanations given to us, the provisions of section 45-IA of the
Reserve Banl}oflndia Act, 1934 are not applicable to the Company.

iates LLP

umber: 101049W/E300004

UDIN: 21400419AAAACH2652

Place: Gurugram
Date: 02 June 2021
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF SHRIRAM AUTOMALL INDIA LIMTED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to standalone financial statements of
Shriram Automall India Limited (“the Company™) as of 31 March 2021 in conjunction with our audit
of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAT™).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these standalone financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note™) and the Standards on Auditing, as specified under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls, both issued by ICAI. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference to these
standalone financial statements was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these standalone financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to standalone financial statements
included obtaining an understanding of internal financial controls with reference to these standalone
financial statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these standalone
financial statements.

Meaning of Internal Financial Controls With Reference to these Standalone Financial Statements
A company's internal financial controls with reference to standalonefinancial statements is a process

designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally ,aeeepted
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accounting principles. A company's internal financial controls with reference to standalone financial

statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to standalone financial statements to future periods are
subject to the risk that the internal financial control with reference to [standalone] financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has. in all material respects, adequate internal financial controls with
reference to standalone financial statements and such internal financial controls with reference to
standalone financial statements were operating effectively as at 31 March 2021, based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by the ICAL

’

per Sanjay Bachchani
Partner

Membership Number: 400419
UDIN: 21400419AAAACH2652

Place: Gurugram, Haryana
Date: 02 June, 2021



Shriram Automall India Limited
Balance Sheet as at 31 March 2021
CIN: U50100TN2010PLC074572

(X in Lacs)
N As at
gl 31 March 2021 31 March 2020
Assets
Non-current assets
Property, plant and equipment 3 5,170.48 5,167.24
Right-of-use assets 4 4,317.90 3,192.61
Intangible assets 4 59.11 2434
Financial assets
- Investments 5 3.284.91 3,525.28
- Other financial assets 9 2,29523 21724
Deferred tax assets (net) 24 548.07 351.54
Non current tax assets (net) 275.78 -
Prepayments and other assets 10 156.01 170.46
Total non-current assets 16,107.49 12,648.71
Current assets
Financial assets
- Investments 5 803.24 34102
- Loans 6 5,425.29 4,320.55
- Trade receivables 7 1,601.53 1,305.78
- Cash and cash equivalents 8 435.83 648.81
- Other financial assets 9 1,273.95 1,408.03
Prepayments and other assets 10 223.40 129.49
Total current assets 9,763.24 8,153.68
Total assets 25,870.73 20,802.39
Equity and liabilities
Equity
Equity share capital 11 3,000.00 3,000.00
Other equity 12
- Retained earnings 10,576.41 7,894.40
- Other reserves 1,105.79 956.31
Total equity 14,682.20 11,850,71
Non-current liabilities
Financial liabilities
- Lease liabilities 28 4,364 95 3.386 99
Employee defined benefit liabilities net 15 097 14.19
Total non-current liabilities 4,365.92 3,401.18
Current liabilities
Financial liabilities
- Lease liabilities 604,98 323.80
- Trade payables 13
Total outstanding dues of micro enterprises and small enterprises - -
Total outstanding dues of creditors other than micro enterprises and small enterprises 1,118.04 1,059.50
- Other financial liabilities 14 4,369.20 3,466 78
Provision for taxation - 82.28
Employce defined benefit liabilities net 15 179.73 189.49
Other liabilities 16 550.66 428.65
Total current liabilities 0,822.61 §,550.50
Total equity and liabilities 25,870.73 20,802.39
2

Summary of significant accounting policies
The accompanying notes are an i’egral part of the financial statements.

As per our report of even date

S. Lakshminarayanan Sameer Mathotra
Chairman CEO & Whole Time Director
DIN- 02808 DIN: 01029645

Kumar'Garg iffi Lokhande
Chief Financial Officer Company Secretary
Membership no.: A27417
Place : Gurugram Place : Delhi

Date 02 June 2021 Date : 02 June 2021
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Shriram Autemall India Limited
Statement of Profit and Loss for the year ended 31 March 2021
CIN: U50100TN2010PLC074572

(X in Lacs)
Notes For the year ended
31 March 2021 31 March 2020
Income '
Revenue from contracts with customers 17 12,794 .41 15,406.11
Other income 18 1,157.29 590.55
Total Income 13,951.70 15,996.66
Expenses
Employee benefits expense 19 5,146.95 5,267.92
Depreciation and amortisation expense 20 813.03 596.92
Finance costs 21 398.20 305.92
Other expenses 22 4,631.91 6,355.32
Total expenses 10,990.09 12,526.08
Profit before tax 2,961.61 3,470.58
Tax expense: 23
Current tax 815.24 1,314.64
Income tax adjustment related to earlier years (293.57) 155.91
Deferred tax (credit) / charge (196.53) (248.60)
Total tax expense 325.14 1,221.95
Profit for the year 2,636.47 2,248.63
Other Comprehensive Income 25
Other comprehensive income not to be reclassified to profit or loss in subsequent
years:
Re-measurement gains/ (losses) on defined benefit plans 60.85 37.47
Income tax effect (15.31) (9.43)
Total Comprehensive Income for the year 2,682.01 2,276.67
Earnings per equity share [nominal value of share 10 (31 March 2020 % 10)] 26
Basic eamning per share 8.79 7.50
Diluted earning per share 8.42 7.23

Summary of significant accounting policies

o

The accompanying notes are an integral part of the financial statements.

As per our report of even date

Partner 1
Membership No.; 400419

Place - Gurugram
Date - 02 June 2021

(:2 behalf of the Board of Directors of

m Automall India Limited

g
v Lo P Hlocetsts
S. Lakshmina Sameer Malhotra

rayan
CEO & Whole Time Director
DIN: 01029645

Chairman
DIN: 02808698 b

~
Satish Kumnar Garg M

Chief Financial Officer Company Secretary
Membership no.: A27417

Place : Delhi
Date : 02 June 2021



Shriram Automall India Limited
Statement of Cash Flow for the year ended 31 March 2021
CIN: US0100TN2010PLC074572

(% in Lacs)
Notes For the year ended
31 March 2021 31 March 2020
A. Cash flow from operating activities )
Profit before tax 2,961.61 3,470.58
Adjustment to reconcile profit before tax to net cash flows
Depreciation of property, plant and equipment and right-of-use assets 801.48 587.68
Amortisation of intangible assets 11.55 9.24
(Gain) / loss on disposal of property, plant and equipment (0.24) (0.05)
Impairment on financial instruments 117.37 119.19
Share-based payment expense 140.04 426.73
Finance income (including fair value change in financial instruments) (990.42) (491.58)
Finance costs (including fair value change in financial instruments) 398.20 510.18
Operating profit before working capital changes 3,439.59 4,631.97
Movement in working capital:
(Increase) / Decrease in trade receivables (413.12) (790.21)
(Increase) / Decrease in financial assets (1,887.62) (1,135.70)
(Increase) / Decrease in other assets (70.74) 118.66
Increase / (Decrease) in other financial liabilities 916.61 (650.85)
Increase / (Decrease) in other liabilities 127.62 (32897)
Increase / (Decrease) in employee benefits 37.87 81.87
Increase / (Decrease) in trade payables 52.93 287.06
Cash generated from operations 2,203.14 2,213.83
Direct taxes paid (net of refunds) (895.04) (1,066.17)
Cash generated from operations (A) 1,308.10 1,147.66
B. Cash flows from investing activities
Proceeds from sale of property, plant and equipment 0.24 0.05
Purchase of fixed assets including capital advances, capital creditors and capital work-in-progress (224.04) (146.63)
Purchase consideration for business combination - (150.00)
Purchase of financial instruments (26,109.39) (129,820.88)
Proceeds from sale of financial instruments 25,886.33 130,855 52
Interest recerved (finance income) 928.75 356.68
Loans given to related parties (1,104.74) (1,401.96)
Net cash used in investing activities (B) (622.85) {307.22)
C. Cash flows from financing activities
Payment of principal portion of lease liabilities (500.03) (433.96)
Payment of interest expenses (398.20) (286.34)
Net cash used in financing activities (©) (898.23) (720.30)
Net increase in cash and cash equivalents during the year (A+B+C) (212.98) 120.14
Cash and cash equivalents at the beginning of the year 648.81 528.67
Cash and cash equivalents at the end of the year 435.83 648.81
Components of cash and cash equivalents
Cash on hand 97.47 193.46
Balances with banks:
- on current accounts 338.36 451.84
- deposits with original maturity of less than three months - 3.51
Total cash and cash equivalents (refer note 8) 435.83 648.81

Non-Cash Investing and financing transaction

Acquisition of property, plant and equipment by means of a finance lease

(This space has been intentionally left blank)




Shriram Automall India Limited
Statement of Cash Flow for the year ended 31 March 2021
CIN: U50100TN2010PLC074572

(X in Lacs)

Non-Cash Investing and financing transaction
Acquisition of property, plant and equipment by means of a finance lease

Notes:
Reconciliation of liabilities arising from financing activities
Lease Liability Short term borrowings . L°".g Berii borrowmgs'
(including current maturity)

As at 01 April 2019 2,519.25 - -
Cash flows (666.46) - -
Non cash changes 1,858.00 - -
As at 31 March 2020 3,710.79 - -
As at 01 April 2020 3,710.79 - -
Cash flows (898.23) - -
Non cash changes 215731 - -
As at 31 March 2021 4,969.93 - -

(S}

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements.

?

As per our report of even date

S. Lakshminarayanan

Chairman >
DlN}myﬁn/

{ S
“sufish Kun\ar Garg

Chief Financial Officer

Membership No.: 40041

Place : Gurugram Place : Delhi
Date : 02 June 2021 Date : 02 June 2021
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A. Share capital:

Equity share capital

No. of Shares (X in Lacs)
Equity shares of ¥ 10 each issued, subscribed and fully paid '
As at 01 April 2019 30,000,000 3,000
Issued during the year - -
As at 31 March 2020 30,000,000 3,000
As at 01 April 2020 30,000,000 3,000
Issued during the year - -
As at 31 March 2021 30,000,000 3,000

B. Other equity
(X in Lacs)
Reserve & surplus Other reserves
Retained Share based payment Total
earnings reserves

As at 01 April 2019 6,001.20 513.88 6,515.08
Profit for the year 2,248.63 - 2,248.63
Other comprehensive income for the year 28.04 - 28.04
Total Comprehensive Income for the year 2,276.67 - 2,276.67
Share based payments - 442.43 442.43
Ind AS 116 adjustment- transfer of rent equalisation reserve 74.92 - 74.92
Ind AS 116 adjustment- difference of ROU and lease liability (458.39) - (458.39)
As at 31 March 2020 7,894.40 956.31 8,850.71
Profit for the year 2,636.47 - 2,636.47
Other comprehensive income for the year 45.54 - 45.54
Total Comprehensive Income for the year 2,682.01 - 2,682.01
Share based payments - 149.48 149.48
As at 31 March 2021 10,576.41 1,105.79 11,682.20

Summary of significant accounting policies 2
The accompanying notes are an integral part of the financial statements.
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2.1

2.2

Corporate information

Shriram Automall India Limited ("the Company") is a public company domiciled in India and incorporated under the
provisions of the Companies Act, 1956. The registered office of the company is located at Sri Towers, Plot No: 14A,
South Phase, Industrial Estate, Guindy, Chennai, Tamil Nadu-600032.

The Company, an ISO 9001:2015 certified company which pioneers in serving the most organised bidding platforms
to facilitate the buying & selling of pre-owned vehicles and equipment’s. SAMIL has its vast horizons with
exhaustive range of pre-owned commercial vehicles, construction equipment’s, farm equipment’s, 3 wheelers and 2
wheelers to create a unique experience for its customers, across India.

Significant accounting policies

Basis of Preparation

The financial statements of the Company has been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and

presentation requirements of Division I of Schedule I1I to the Companies Act, 2013, (Ind AS compliant Schedule 1),
as applicable.

This financial statement is presented in Indian Rupees (INR), which is also the Company’s functional currency. All
amounts have been rounded-off to the nearest lakhs, except when otherwise indicated.

The financial statements have been prepared on a historical cost basis, except for the following assets and liabilities
which have been measured at fair value or revalued amount:

Items Measurement basis

Certain financial assets and liabilities Fair value or amortized cost

Net defined benefit (asset)/ liability Fair value of plan assets less present value of
defined benefit obligations

Equity settled employee share-based payment plan Fair Value

Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the
aggregate of the consideration transferred measured at acquisition date fair value and the amount of any non-
controlling interests in the acquiree. For each business combination, the Company elects whether to measure the non-
controlling interests in the acquiree at fair value or at the proportionate share of the acquiree’s identifiable net assets.
Acquisition-related costs are expensed as incurred.

At the acquisition date, the identifiable assets acquired, and the liabilities assumed are recognised at their acquisition
date fair values. For this purpose, the liabilities assumed include contingent liabilities representing present obligation
and they are measured at their acquisition fair values irrespective of the fact that outflow of resources embodying
economic benefits is not probable. However, the following assets and liabilities acquired in a business combination
are measured at the basis indicated below:

a) Deferred tax assets or liabilities, and the liabilities or assets related to employee benefit arrangements are
recognised and measured in accordance with Ind AS 12 Income Tax and Ind AS 19 Employee Benefits
respectively.
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b) Potential tax effects of temporary differences and carry forwards of an acquiree that exist at the acquisition date
or arise as a result of the acquisition are accounted in accordance with Ind AS 12.

¢) Liabilities or equity instruments related to share based payment arrangements of the acquiree or share — based
payments arrangements of the Company entered into to replace share-based payment arrangements of the
acquiree are measured in accordance with Ind AS 102 Share-based Payments at the acquisition date.

d) Assets (or disposal groups) that are classified as held for sale in accordance with Ind AS 105 Non-current Assets
Held for Sale and Discontinued Operations are measured in accordance with that Standard.

e) Reacquired rights are measured at a value determined on the basis of the remaining contractual term of the related
contract. Such valuation does not consider potential renewal of the reacquired right.

f)  When the Company acquires a business, it assesses the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the separation of embedded derivatives in host contracts by the
acquiree.

If the business combination is achieved in stages, any previously held equity interest is re-measured at its acquisition
date fair value and any resulting gain or loss is recognised in profit or loss or OCI, as appropriate.

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the acquisition date.
Contingent consideration classified as an asset or liability that is a financial instrument and within the scope of Ind AS
109 Financial Instruments, is measured at fair value with changes in fair value recognised in profit or loss in
accordance with Ind AS 109. If the contingent consideration is not within the scope of Ind AS 109, it is measured in
accordance with the appropriate Ind AS and shall be recognised in profit or loss. Contingent consideration that is
classified as equity is not re-measured at subsequent reporting dates and subsequent its settlement is accounted for
within equity.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the
amount recognised for non-controlling interests, and any previous interest held, over the net identifiable assets
acquired and liabilities assumed. If the fair value of the net assets acquired is in excess of the aggregate consideration
transferred, the Company re-assesses whether it has correctly identified all of the assets acquired and all of the
liabilities assumed and reviews the procedures used to measure the amounts to be recognised at the acquisition date. If
the reassessment still results in an excess of the fair value of net assets acquired over the aggregate consideration
transferred, then the gain is recognised in OCI and accumulated in equity as capital reserve. However, if there is no
clear evidence of bargain purchase, the entity recognises the gain directly in equity as capital reserve, without routing
the same through OCI.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of
impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each of the
Company’s cash-generating units that are expected to benefit from the combination, irrespective of whether other
assets or liabilities of the acquiree are assigned to those units.

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the
combination occurs, the Company reports provisional amounts for the items for which the accounting is incomplete.
Those provisional amounts are adjusted through goodwill during the measurement period, or additional assets or
liabilities are recognised, to reflect new information obtained about facts and circumstances that existed at the
acquisition date that, if known, would have affected the amounts recognized at that date. These adjustments are called

as measurement period adjustments, The measurement period does not exceed one year from the acquisition date.
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2.3

24

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current classification. An asset
as current when it is:

a)  Expected to be realised or intended to sold or consumed in normal operating cycle

b)  Held primarily for the purpose of trading

¢)  Expected to be realised within twelve months after the reporting period, or

d)  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

All other assets are classified as non-current.

A liability is current when:

a) Itis expected to be settled in normal operating cycle

b) Itis held primarily for the purpose of trading

¢) Itis due to be settled within twelve months after the reporting period, or

d) There is no unconditional right to defer the settlement of liability for at least twelve months after the reporting
period.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

Foreign currencies

Functional and presentational currency

The Company’s financial statements are presented in INR, which is also the Company’s functional currency.
Functional currency is the currency of the primary economic environment in which an entity operates and is normally
the currency in which the entity primarily generates and expends cash.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at the functional currency spot rates at the
date the transaction first qualifies for recognition.

Income and expenses in foreign currencies are recorded at exchange rates prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in Statement of profit or
loss.

Non-monetary assets and liabilities that are measured in terms of historical cost in foreign currencies are not
retranslated.
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2.5

Fair value measurement

The Company measures certain financial instruments and equity settled employee share based payment plan at fair
value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

a) In the principal market for the asset or liability, or
b)  In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

a.  Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

b.  Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable

¢.  Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

The Company determines the policies and procedures for both recurring fair value measurement, such as unquoted
financial assets measured at fair value.

External valuers are involved for valuation of significant assets, unquoted financial assets, and significant liabilities,
such as valuation of unquoted investments and equity settled employee share based payment plan. Involvement of
external valuers is decided upon annually by the Company’s management. Selection criteria include market
knowledge, reputation, independence and whether professional standards are maintained. The Company management
decides with the Company’s external valuers, which valuation techniques and inputs to use for each case.

At each reporting date, the Company’s management analyses the movements in the values of assets and liabilities
which are required to be re-measured or re-assessed as per the Company’s accounting policies. For this analysis, the
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2.6

Company’s management verifies the major inputs applied in the latest valuation by agreeing the information in the
valuation computation to contracts and other relevant documents.

The Company’s management, in conjunction with the Company’s external valuers, also compares the change in the
fair value of each asset and liability with relevant external sources to determine whether the change is reasonable.

The Company management present the valuation results to the Board of Directors and the Company’s independent
auditors. This includes a discussion of the major assumptions used in the valuations.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant
notes

g) Disclosures for valuation methods, significant estimates and assumptions (Note 2.21)

h) Quantitative disclosures of fair value measurement hierarchy (Note 33)

i) Investment in unquoted equity shares (Note 5A and 5B)

J)  Financial instruments (including those carried at amortised cost) (Note 31)

k) Equity Settled employee share based payment plan (Note 30)

Revenue recognition

Revenue from contracts with customers is recognised when services are delivered to the customer at an amount that
reflects the consideration to which the Company expects to be entitled in exchange for those goods or services. The
Company has generally concluded that it is the principal in its revenue arrangements because it typically when
services are being delivered to the customer. Revenue towards satisfaction of a performance obligation is measured at
the amount of transaction price (net of variable consideration, if any) allocated to that performance obligation. The
transaction price of goods sold and services rendered is net of variable consideration, if any, on account of various
discounts and schemes offered by the Company as part of the contract. Payment is generally received on successful
completion of services

Rendering of services

Facilitation fee: The Company collects facilitation fees from buyers & sellers, both at pre-determined rates as per
agreements for providing auction services. It includes ramping charges from sellers for display of their vehicles in
auction process with some other incidental charges. The revenue is recognised upon rendering of service (point in
time).

Parking and registration income: The Company collects parking charges and non-refundable event participation
charges from customers. The revenue is recognised upon rendering of service (over time).

Inspection and valuation income: The Company collects service income for inspection and valuation of automobiles.
The revenue is recognised upon rendering of service (point in time).

The Company considers whether there are other promises in the contract that are separate performance obligations to
which a portion of the transaction price needs to be allocated. In determining the transaction price, the Company
considers the effects of variable consideration, the existence of significant financing components, non-cash
consideration, and consideration payable to the customer (if any).

The provision for anticipated returns is made primarily on the basis of historical return rates. The provision for
turnover discount, cash discount & additional discount is made on estimated basis based on historical trends.
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Variable consideration

If the consideration in a contract includes a variable amount, the Company estimates the amount of consideration to
which it will be entitled in exchange for transferring the goods to the customer. The variable consideration is
estimated at contract inception and constrained until it is highly probable that a significant revenue reversal in the
amount of cumulative revenue recognised will not occur when the associated uncertainty with the variable
consideration is subsequently resolved. Some of the contracts with customer provide a right to customer of cash
rebate/discount if payment is cleared within specified due dates.

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the
Company performs by transferring goods or services to a customer before the customer pays consideration or before
payment is due, a contract asset is recognised for the earned consideration that is conditional.

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the passage
of time is required before payment of the consideration is due).

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the
Company transfers goods or services to the customer, a contract liability is recognised when the payment is made or
the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the Company performs
under the contract.

Contract liabilities are recognised as revenue when the Company performs under the contract (i.e., transfers control of
the related goods or services to the customer).

Interest income

Interest income is recognized on time proportion basis taking into account the amount outstanding and the rate
applicable for all financial instruments measured at amortised cost and other interest-bearing financial assets, interest
income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future
cash receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross
carrying amount of the financial asset. When calculating the effective interest rate, the Company estimates the
expected cash flows by considering all the contractual terms of the financial instrument (for example, prepayment,
extension, call and similar options) but does not consider the expected credit losses. Interest income is included in
other income in the statement of profit or loss.

Dividends

Dividend Income is recognised when the Company’s right to receive the payment is established, and no significant
uncertainty as to collectability exists.
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2.7

Income taxes
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted at the reporting date in the countries where the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and considers whether it is
probable that a taxation authority will accept an uncertain tax treatment. The Company shall reflect the effect of
uncertainty for each uncertain tax treatment by using either most likely method or expected value method, depending
on which method predicts better resolution of the treatment.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

a. When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss

b. In respect of taxable temporary differences associated with investments in subsidiaries and associates, when the
timing of the reversal of the temporary differences can be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences, and the carry forward of unused tax
credits and unused tax losses can be utilised, except:

c. When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an
asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss

d. In respect of deductible temporary differences associated with investments in subsidiaries and associates, deferred
tax assets are recognised only to the extent that it is probable that the temporary differences will reverse in the
foreseeable future and taxable profit will be available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it
has become probable that future taxable profits will allow the deferred tax asset to be recovered.
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Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at
the reporting date

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss. Deferred tax items
are recognised in correlation to the underlying transaction either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Property, plant and equipment

Property, plant and equipment other than Freehold land are stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Such cost includes the cost of purchase price/cost of construction, including
non-refundable taxes or levies and any expenses attributable to bring the assets to its working condition for its
intended

use. Freehold land is stated at cost.. When significant parts of property, plant and equipment are required to be
replaced at intervals, the Company recognises such parts as individual assets with specific useful lives and depreciates
them accordingly. Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the
plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs
are recognised in the statement of profit or loss as incurred.

Depreciation
Depreciation is charged on a pro-rata basis for Property, Plant and Equipment purchased and sold during the year.
Depreciation on property, plant and equipment has been provided on the straight-line method as per the useful lives

prescribed in Schedule 11 to the Companies Act, 2013.

Followings are the estimated useful lives of various category of assets used.

Category of assets Useful life
Building 60 years
Building fences S years
Carpeted road 10 years
Plant and equipment 15 years
Computer — Server & Network 6 years
Computer — Laptops & Desktops : 3 years
Furniture & fixture 10 years
Vehicle 10 years
Office Equipment 5 years

The Company, based on management estimate supported by internal technical expert, depreciates office equipment
over estimated useful lives which are different from the useful life prescribed in Schedule II to the Companies Act,
2013. The management believes that these estimated useful lives are realistic and reflect fair approximation of the
period over which the assets are likely to be used.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal
or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition

of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the statement of profit or loss when the asset is derecognised.

=L —2a_
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2.10

2.11

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

Subsequent costs are included in the asset’s carrying amount or recognised as separate assets, as appropriate, only
when it is probable that the future economic benefits associated with expenditure will flow to the Company and the
cost of the item can be measured reliably. All other repairs and maintenance are charged to Statement of Profit and
Loss at the time of incurrence.

Intangible assets
Recognition and measurement

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired
in a business combination is their fair value as at the date of acquisition. Following initial recognition, intangible
assets are carried at cost less accumulated amortisation and accumulated impairment losses, if any. Internally
generated intangible assets, excluding capitalised development costs, are not capitalised and expenditure is recognised
in the statement of profit or loss when it is incurred.

Amortisation and useful lives

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation
and accumulated impairment losses. Amortisation is recognised on a straight line basis over the estimated useful lives.
The estimated useful life and amortisation method are reviewed at the end of each reporting period, with the effect of
any changes in estimate being accounted for on prospective basis.

An Intangible assets is derecognised on disposal or when no future economic benefits are expected from use of
disposal.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when the
asset is derecognised.

A summary of the policies applied to the Company’s intangible assets is as follows:

LIntangible assets Useful lives Internally generated or acquired
Computer software 3 years Acquired
Trademarks 10 years Acquired
Leased Assets Lease period Internally generated as per requirement of IND AS 116

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All
other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing of funds.

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys
the right to control the use of an identified asset for a period of time in exchange for consideration.




Shriram Automall India Limited

Notes to the Ind AS Financial Statements for the year ended 31 March 2021
CIN: US0100TN2010PLC074572

(Amounts in Lacs, unless otherwise stated)

2.12

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset
is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment
losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of
lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date
less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the
lease term and the estimated useful lives of the assets.

Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of
lease payments to be made over the lease term. The lease payments include fixed payments (including in substance
fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value guarantees. The lease payments also include the exercise price of a
purchase option reasonably certain to be exercised by the Company and payments of penalties for terminating the
lease, if the lease term reflects the Company exercising the option to terminate. Variable lease payments that do not
depend on an index or a rate are recognised as expenses (unless they are incurred to produce inventories) in the period
in which the event or condition that triggers the payment occurs.

In caleulating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the
lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a
change in the lease term, a change in the lease payments (e.g., changes to future payments resulting from a change in
an index or rate used to determine such lease payments) or a change in the assessment of an option to purchase the
underlying asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery and equipment
(i.e., those leases that have a lease term of 12 months or less from the commencement date and do not contain a
purchase option). It also applies the lease of low-value assets recognition exemption to leases of office equipment that
are considered to be low value. Lease payments on short-term leases and leases of low-value assets are recognised as
expense on a straight-line basis over the lease term.

Impairment of non—financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s

recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair
value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the

asset does not generate cash inffows that are largely independent of those from other assets or Companys of assets.
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When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions
can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples,
quoted share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Company’s CGUs to which the individual assets are allocated. These budgets and forecast
calculations generally cover a period of five years. For longer periods, a long-term growth rate is calculated and
applied to project future cash flows after the fifth year. To estimate cash flow projections beyond periods covered by
the most recent budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or
declining growth rate for subsequent years, unless an increasing rate can be justified. In any case, this growth rate
does not exceed the long-term average growth rate for the products, industries, or country or countries in which the
entity operates, or for the market in which the asset is used.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the statement of
profit and loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset (or cash-
generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or loss.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an
indication that previously recognised impairment losses no longer exist or have decreased. If such indication exists,
the Company estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is
reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount since the
last impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not exceed
its recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognised for the asset in prior years. Such reversal is recognised in the statement of profit or
loss unless the asset is carried at a revalued amount, in which case, the reversal is treated as a revaluation increase.

Goodwill is tested for impairment annually and when circumstances indicate that the carrying value may be impaired.
Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or Company of CGUs) to
which the goodwill relates. When the recoverable amount of the CGU is less than its carrying amount, an impairment

loss is recognised. Impairment losses relating to goodwill cannot be reversed in future periods.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.
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Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales
of financial assets that require delivery of assets within a time frame established by regulation or convention in the
market place (regular way trades) are recognised on the trade date, i.e., the date that the Company commits to
purchase or sell the asset

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

a) Financial assets at amortised cost (debt instruments)

b) Debt instruments at fair value through other comprehensive income (FVTOCI) with recycling of cumulative
gains and losses

¢) Equity instruments at fair value through other comprehensive income (FVTOCI) with no recycling of cumulative
gains and losses upon derecognition

d) Financial assets at fair value through profit or loss (FVTPL)

Financial assets at amortised cost
A ‘Financial instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows,
and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding,

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included in finance income in
the profit or loss. The losses arising from impairment are recognised in the profit or loss.

The Company’s financial assets at amortised cost includes trade receivables, balances with banks, and other financial
assets.

Debt instrument at FVTOCI
A debt instruments is classified as at the FVTOCI if both of the following criteria are met;

a. The objective of the business model is achieved both by collecting contractual cash flows and selling the financial
assets, and
b.  The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair
value. Fair value movements are recognized in the other comprehensive income (OCI). However, the Company
recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the P&L. On de-
recognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified from the equity to P&L.
Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR method.
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Equity instruments at FVTOCI

All equity instruments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for
trading and contingent consideration recognised by an acquirer in a business combination to which Ind AS 103 applies
are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to
present subsequent changes in the fair value in other comprehensive income. The Company makes such election on an
instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale
of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the
P&L.

Financial assets at FVTPL

FVTPL is a residual category for financial assets. Any financial assets, which does not meet the criteria for
categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to classify a financial asset, which otherwise meets amortized cost or FVTOCI
criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or
recognition inconsistency (referred to as ‘accounting mismatch’).

Financial assets included within the FVTPL category are measured at fair value with all changes recognized in the
P&L.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is
primarily derecognised (i.e. removed from the Company’s consolidated balance sheet) when:

a) The rights to receive cash flows from the asset have expired, or

b) The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and
either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company
has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control
of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognise the transferred asset to the extent of the Company’s continuing involvement. In that
case, the Company also recognises an associated liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be required
to repay.
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Impairment of financial assets

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:
a. Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits,
trade receivables and bank balance

Financial assets that are debt instruments and are measured as at FVTOCI

Lease receivables under Ind-AS 17.

Contract assets and trade receivables under Ind-AS 18.

Loan commitments which are not measured as at FVTPL.

Financial guarantee contracts which are not measured as at FVTPL

moe ae o

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:
a. Trade receivables, and
b. All lease receivables resulting from transactions within the scope of Ind AS 17.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company